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INTRODUCTION
We’ve asked students of different ability to sit our Unit J205/01 - Introduction to economics - Sample assessment material:
http://www.ocr.org.uk/Images/306378-unit-j205-01-introduction-to-economics-sample-assessment-material.pdf
The sample answers in this resource have been extracted from the original candidate work to maintain their authenticity. They are
supported by examiner commentary with approximate marks.
Please note that this resource is provided for advice and guidance only and does not in any way constitute an indication of grade
boundaries or endorsed answers.
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CANDIDATE A
21a		

State one characteristic of each of the following:

		

A competitive market; A monopolistic market 		

[2]

Commentary on the answer
First point valid (only 1 of the two characteristics needed); second a little vague - not clear what the one characteristic is.
1 mark

5
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21b		
		

Exemplar Candidate Work

Using the information in Table 1, draw and label a supply and demand 		
diagram for Kasia and Ben’s window cleaning business.
			
[2]

Commentary on the answer
Correct drawing and labelling.
2 marks

6
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21c

Exemplar Candidate Work

Kasia and Ben are thinking about offering their window cleaning services in
the next village. Analyse factors that Kasia and Ben would need to consider
when making this decision 							
[6]

7
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Commentary on the answer
First point is well developed in relation to the factor ‘competitiveness’ - although the student has failed to comment on the fact they
know that there are two competing firms already there.
‘Demand’ can cound as another factor that should be considered, although the student brought this in to further develop the initial
point.
The ‘costs of expansion’ is another valid factor but again has been used as an evaluative point by the student.
Given the nonexistent context and slightly confused approach, the student can only gain a maximum of 3 marks in recognition of
reasonable knowledge and analysis with some links. To improve the student should have used the case study to support the analysis
and made clear the specific factors being considered.
Level 2, 3 marks

21di

Explain what is meant by ‘price elasticity of demand’.				

[2]

Commentary on the answer
Marks gained in first sentence - an accurate definition.
2 marks

8
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21dii

Exemplar Candidate Work

If Kasia and Ben increase the price of window cleaning services from £10 to
£20 then they estimate a price elasticity of demand of -0.2. Explain to Kasia
and Ben what this estimate of price elasticity of demand means. 		
[2]

Commentary on the answer
Doesn’t address the question - needs to make reference to the -0.2 ie the inelastic nature of the demand.
0 marks

9
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21diii

Exemplar Candidate Work

Evaluate the importance of price elasticity of demand to Kasia and Ben’s
business.
Use the information given in Extract 1 on page 9 and in Table 1 on page 10
and your own knowledge. 								
[6]

Commentary on the answer
Explains reasonably clearly how PED can help in maximising revenue and thus profit. However, no counterpoint or evaluation is
given; neither is there any context given. The level must therefore be limited to level 1. To improve the student should utilise the
information given and should ensure a second alternative point is given as well as an evaluation.
The information presented is reasonably well developed but no evidence is given in support.
Level 1, 1 mark

10
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22a

Exemplar Candidate Work

State what is meant by ’the basic economic problem’. 				

[2]

Commentary on the answer
A correct explanation.
2 marks

22b

Explain, using an example, what is meant by ‘opportunity cost’. 		

[2]

Commentary on the answer
1 mark is given for the definition; no example is given so the second mark is lost.
1 mark
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22c

Exemplar Candidate Work

Analyse one benefit and one cost to a Rwandan farmer of choosing to join
the government scheme. 						 		[6]

Commentary on the answer
The first point is in context and is analysed with a number of links in the chain.
A second cost is given but is not considered as only ONE benefit and ONE cost is asked for.
A benefit, in context, is clearly explained with a strong analysis chain.
Level 3, 6 marks

12
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22di

Exemplar Candidate Work

Explain what is meant by the term ‘specialisation’. 		

		

[2]

Commentary on the answer
A clear definition is given.
2 marks

22dii

Explain how specialisation can ‘increase the use of scarce resources in the
Rwandan economy’. 							 		[2]

Commentary on the answer
Confused and wrongly suggests that specialisation involves more scarce resources rather than better use of scarce resources.
0 marks

13
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22diii

Exemplar Candidate Work

Evaluate the costs and benefits of specialisation to Rwanda.
Use the information given in Extract 2 on page 14 and your own
knowledge. 								 		[6]

14
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Commentary on the answer
Some sensible links here (greater output/greater reliance on self ) but also confusion regarding the use of ‘interdependence’ and
impact of fluctuations in other countries.
Good point - simple analysis - single effect shown.
Context clear - in relation to soil quality - linked to productivity.
Simple conclusion drawn - no real evaluation or ‘it depends on’ or ‘provided’.
Overall level 2 due to good application, reasonable analysis, and reasonable evaluation - as both sides are considered and a
judgement is drawn albeit simplistic.
The work is structured showing some coherence. Ideas are generally relevant and supported by the context
Level 2, 4 marks

23a

Explain what ‘interest rates’ are. 					

		

[2]

Commentary on the answer
First sentence earns both marks - sufficient knowledge shown. Second sentence not necessary.
2 marks

15
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23b

Exemplar Candidate Work

Calculate the increase in the annual amount of interest paid by SANEC if
the bank were to increase the rate of interest on the loan to 6% per year.
You must show your working. 					
		
[2]

Commentary on the answer
Only partial workings given; no marks for method or answer.
0 marks

16
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23c

Exemplar Candidate Work

Analyse the likely impact of an increase in the rate of interest on the level of
investment within an economy. 					
		
[6]

17
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Commentary on the answer
Simple links given between a higher interest rate and saving - it is then assumed (not explained) that investment will fall.
Again a simple link is given - not clear why they ‘do not have the disposable income needed’.
The impact of higher interest rates on mortgage repayments and thus consumer spending is clear although again it is assumed that
this will reduce investment, without explaining why.
Evaluative point isn’t required for an ‘analyse’ question and gains no points.
Overall the student clearly makes reference to the scenario of a rising interest rate and attempts to relate this to investment; with
a few additional phrases it would have been ‘good analysis’ for example, if the student had added after “less consumer spending
therefore less investment” because firms would now have less need to increase their capacity OR firms would find it less attractive to invest
with lower demand. As it stands the work shows ‘reasonable analysis’.
Level 3, 5 marks

23di

Give two examples of financial institutions other than banks. 		

[2]

Commentary on the answer
1 - incorrect
2 - too vague
0 marks

18
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23dii

Exemplar Candidate Work

Explain the role of the financial sector in the UK economy.

		

[2]

Commentary on the answer
One mark for the first sentence. No marks for the second sentence - too vague - a more specific idea as found on the mark scheme
should have been used.
1 mark

19
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23diii

Exemplar Candidate Work

Evaluate the importance of the financial sector to pharmaceutical
companies in the UK.
Use the information given in Extract 3 on page 17 and your own
knowledge. 										[6]

Commentary on the answer
One idea in context is developed and briefly analysed. No evaluation is given so the answer is limited to level 1.
To improve the answer, the student should further develop this point and consider an alternative point - perhaps another reason why
the financial sector is important; or why it is not important; or why other factors may be important. They should utilise the case study
in developing their points and make a final judgement that includes ‘it depends’ or ‘provided’ considerations; or ‘there are other factors
too’.
The one paragraph is presented with some structure and is coherent and relevant.
Level 1, 1 mark

20
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CANDIDATE B
21a		

State one characteristic of each of the following:

		

A competitive market; A monopolistic market 		

[2]

Commentary on the answer
No correct characteristics identified.
0 marks

21
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21b		
		

Exemplar Candidate Work

Using the information in Table 1, draw and label a supply and demand 		
diagram for Kasia and Ben’s window cleaning business.
			
[2]

Commentary on the answer
Correctly drawn and both curves correctly labelled.
2 marks

22
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21c

Exemplar Candidate Work

Kasia and Ben are thinking about offering their window cleaning services in
the next village. Analyse factors that Kasia and Ben would need to consider
when making this decision 							
[6]

Commentary on the answer
Two valid points made, reasonable analysis - in the form of single effects. No application. The answer could have been improved
with direct application to the case study - ie the existance of two firms and an extension to the analysis, for example, in the second
paragraph, the student could have added that further advertising might therefore be necessary, increasing costs.
Level 2, 3 marks

23
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21di

Exemplar Candidate Work

Explain what is meant by ‘price elasticity of demand’.				

[2]

Commentary on the answer
Clear valid explanation given.
2 marks

21dii

If Kasia and Ben increase the price of window cleaning services from £10 to
£20 then they estimate a price elasticity of demand of -0.2. Explain to Kasia
and Ben what this estimate of price elasticity of demand means. 		
[2]

Commentary on the answer
Misinterpreted the information given.
0 marks

24
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21diii

Exemplar Candidate Work

Evaluate the importance of price elasticity of demand to Kasia and Ben’s
business.
Use the information given in Extract 1 on page 9 and in Table 1 on page 10
and your own knowledge. 								
[6]

Commentary on the answer
Whilst this point is again an incorrect interpretation of the figure given in the previous question, it could be true if the business were
to expand into the next village (due to a greater number of substitutes), so there is some merit in the argument. Thus some credit can
be given for analysis on one side of the argument, as well as application. However, no counter argument is given so there can be no
evaluation marks beyond those appropriate for evaluating the actual point made (ie one point has been made and justified - limited
evaluation). To improve, the student could have utilised table 1 as well as extract 1 and most importantly, should have introduced a
counter argument as to why it might not be so important, as well as making an overall judgement.
Re QWC - the lines of reasoning given are structured and coherent and supported with some evidence from the case study.
Level 2, 3 marks

25
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22a

Exemplar Candidate Work

State what is meant by ’the basic economic problem’. 				

[2]

Commentary on the answer
The student correctly identifies the unlimited wants but mistakenly puts ‘needs’ rather than resources so loses the second mark.
1 mark

22b

Explain, using an example, what is meant by ‘opportunity cost’. 		

[2]

Commentary on the answer
Correct definition and correct example.
2 marks

26
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22c

Exemplar Candidate Work

Analyse one benefit and one cost to a Rwandan farmer of choosing to join
the government scheme. 						 		[6]

Commentary on the answer
Two well argued points with developed chains of reasonings in context (references made to technology/crops/global demand).
Level 3, 6 marks
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22di

Exemplar Candidate Work

Explain what is meant by the term ‘specialisation’. 		

		

[2]

Commentary on the answer
Not a valid definition - the student has instead given an effect.
0 marks

22dii

Explain how specialisation can ‘increase the use of scarce resources in the
Rwandan economy’. 							 		[2]

Commentary on the answer
The student has mistakenly written their answer the wrong way round. Students should be reminded to check their answers!
0 marks

28
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22diii

Exemplar Candidate Work

Evaluate the costs and benefits of specialisation to Rwanda.
Use the information given in Extract 2 on page 14 and your own
knowledge. 								 		[6]

29
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Commentary on the answer
Ignoring the “one cost” and focussing on the remainder of the paragraph - the student has given a clear benefit in context and with a
number of links in the chain.
An excellent second paragraph again showing good analysis (although only reasonable analysis is needed for this question), rooted in
the context of the case study - very good application shown.
The answer only gains level 2 and the maximum 4 marks as the evaluation cannot be considered “good” - yes both sides have been
considered and a judgement has been made so two marks can be gained. To gain top evaluation marks the student should develop
their evaluation further using ‘it depends’ or ‘provided’.
The work is well structured and developed and relevant - appropriate to level
Level 2, 4 marks

23a

Explain what ‘interest rates’ are. 					

		

[2]

Commentary on the answer
Correct understanding.
2 marks

30
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23b

Exemplar Candidate Work

Calculate the increase in the annual amount of interest paid by SANEC if
the bank were to increase the rate of interest on the loan to 6% per year.
You must show your working. 					
		
[2]

Commentary on the answer
Correct method; unfortunately, incorrect overall answer copied down.
1 mark

31
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23c

Exemplar Candidate Work

Analyse the likely impact of an increase in the rate of interest on the level of
investment within an economy. 					
		
[6]

Commentary on the answer
Starts well but then veers away from the question towards the impact on the economy. To improve the student could have analysed
another point perhaps considering the impact on consumers (those with debt/mortgages) and considering how their reduced
demand might impact the attractiveness of new investment.
NAQ (not clear in any case why government revenue should fall).
An evaluative point is not required for an ‘analyse’ question.
Level 1, 2 marks

32
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23di

Exemplar Candidate Work

Give two examples of financial institutions other than banks. 		

[2]

Commentary on the answer
Not valid answers.
0 marks

23dii

Explain the role of the financial sector in the UK economy.

		

[2]

Commentary on the answer
Benefit of the doubt given - a little vague but true so both marks given.
2 marks

33
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23diii

Exemplar Candidate Work

Evaluate the importance of the financial sector to pharmaceutical
companies in the UK.
Use the information given in Extract 3 on page 17 and your own
knowledge. 										[6]

34
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Commentary on the answer
Makes a rather bold claim, but clearly understands the link between loans and developing drugs which are necessary for
pharmaceutical companies to compete - so answer is certainly in context, with some analysis shown.
Wrongly quotes the 5% as being what all firms would be charged and exaggerates the cost of this.
Makes a valid evaluative point regarding the level of interests at the time.
Overall with some context, some analysis and limited evaluation the student gains level 2.
To improve the student should be more precise in their pros/cons; deepen the analysis; utilise the case study more carefully and
perhaps bring in what other factors might be important to pharmaceutical companies before making an overall judgement.
The line of reasoning is structured, relevant and at least partially supported
Level 2, 3 marks
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CANDIDATE C
21a		

State one characteristic of each of the following:

		

A competitive market; A monopolistic market 		

[2]

Commentary on the answer
Both correct characteristics.
2 marks

36
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21b		
		

Exemplar Candidate Work

Using the information in Table 1, draw and label a supply and demand 		
diagram for Kasia and Ben’s window cleaning business.
			
[2]

Commentary on the answer
Curves drawn correctly and labelled corrrectly (note: shouldn’t have drawn beyond the points given in table).
2 marks

37
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21c

Exemplar Candidate Work

Kasia and Ben are thinking about offering their window cleaning services in
the next village. Analyse factors that Kasia and Ben would need to consider
when making this decision 							
[6]

Commentary on the answer
A factor correctly identified and analysed with a number of links; however, not applied in context (we know there are two alternative
window cleaners).
Another factor correctly identified and analysed with a number of links; again, not applied in context.
Another factor correctly identified and analysed - some context re equipment.
Reasonable knowledge and good analysis (through developed links); lack of use of scenario means only ‘limited application’ so 5 not 6
marks. To improve further the student must use the context - primarily the fact there are two competitors already.
Level 3, 5 marks

38
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21di

Exemplar Candidate Work

Explain what is meant by ‘price elasticity of demand’.				

[2]

Commentary on the answer
Correct definition.
2 marks

21dii

If Kasia and Ben increase the price of window cleaning services from £10 to
£20 then they estimate a price elasticity of demand of -0.2. Explain to Kasia
and Ben what this estimate of price elasticity of demand means. 		
[2]

Commentary on the answer
Correctly interprets figure as inelastic - needs to explain implications for Kasia and Ben in relation to their revenue.
1 mark

39
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21diii

Exemplar Candidate Work

Evaluate the importance of price elasticity of demand to Kasia and Ben’s
business.
Use the information given in Extract 1 on page 9 and in Table 1 on page 10
and your own knowledge. 								
[6]

40
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Exemplar Candidate Work

Commentary on the answer
Has analysed the implications of demand being price inelastic, implicitly demonstrating the importance of knowing their PED.
Has used the data in table 1 to explain the different price options and outcomes in terms of revenue however this is not related to the
concept of price elasticity.
Makes the judgement that there may be other important objectives beyond profit maximisation suggesting that PED may not be that
important.
Overall the answer is rather confusing and doesn’t clearly answer the question - the bulk of the answer is implicitly suggesting that
PED is important but this is not actually clearly expressed. The answer is kept to level 2 - with a mark for application (of the informatio
provided - in the form of calculations); a mark for analysis and one for evaluation. To improve further the student should be much
more explicit in explaining the importance of PED in helping to maximise revenue and thus profit; a counterargument as to why PED
might not be so important would be helpful, together with a slightly more developed overall judgement.
The lines of reasoning are presented with some structure - information presented is relevant and supported by the evidence.
Level 2, 3 marks

22a

State what is meant by ’the basic economic problem’. 				

[2]

Commentary on the answer
Clear reference to infinite wants and scarce resources.
2 marks

41
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22b

Exemplar Candidate Work

Explain, using an example, what is meant by ‘opportunity cost’. 		

[2]

Commentary on the answer
Clear accurate definition and appropriate example given.
2 marks

22c

Analyse one benefit and one cost to a Rwandan farmer of choosing to join
the government scheme. 						 		[6]

Commentary on the answer
One benefit given: strong line of analysis (chain of reasoning given) in context (‘technology’/’crops’).
One cost given: again in context (‘growing beans’) and impact of global price changes and with a number of links in the chain of
analysis.
Level 3, 6 marks
42
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22di

Exemplar Candidate Work

Explain what is meant by the term ‘specialisation’. 		

		

[2]

Commentary on the answer
Succinct definition.
2 marks

22dii

Explain how specialisation can ‘increase the use of scarce resources in the
Rwandan economy’. 							 		[2]

Commentary on the answer
Has mentioned the increase in production arising from specialisation but not what these ‘scarce resources’ are.
1 mark

43
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22diii

Exemplar Candidate Work

Evaluate the costs and benefits of specialisation to Rwanda.
Use the information given in Extract 2 on page 14 and your own
knowledge. 								 		[6]

44
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Commentary on the answer
A benefit with a good chain of analysis in context showing good application (‘crops’; ‘reducing dependence’); together with a
reasonable evaluative point.
A cost again well analysed, in context.
No evaluation of this point and no overall conclusion. Overall the candidate is limited to level 2 for this reason. There is good
application and analysis and ‘reasonable’ evlaution - since both sides have been considered and there is some judgement related to
the first point. To improve the candidate should have made a fully supported overall judgement - perhaps contrasting short run with
long run outcomes or using it depends or provided.
The quality of written communication is level 3 - well developed and detailed reasoning; coherent and logically structured.
Level 2, 4 marks

45
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23a

Exemplar Candidate Work

Explain what ‘interest rates’ are. 					

		

[2]

Commentary on the answer
Correctly relates interest rates to borrowing, but not saving.
1 mark

23b

Calculate the increase in the annual amount of interest paid by SANEC if
the bank were to increase the rate of interest on the loan to 6% per year.
You must show your working. 					
		
[2]

Commentary on the answer
Method and answer both correct.
2 marks

46
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23c

Exemplar Candidate Work

Analyse the likely impact of an increase in the rate of interest on the level of
investment within an economy. 					
		
[6]

Commentary on the answer
Reasonable/good line of analysis of first point with a number of developed links in the context of increased interest rates.
A second point point with developed links showing reasonable/good analysis - in the context of increased interest rates.
The answer could have been improved perhaps by extending the second answer to recognise that with lower demand from
consumers there is less need and less incentive to add more investment as it is now less attractive.
Level 3, 5 marks

47
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23di

Exemplar Candidate Work

Give two examples of financial institutions other than banks. 		

[2]

Commentary on the answer
1st answer correct.
2nd answer incorrect.
1 mark

23dii

Explain the role of the financial sector in the UK economy.

		

[2]

Commentary on the answer
1 correct point of explanation given.
1 mark

48
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23diii

Exemplar Candidate Work

Evaluate the importance of the financial sector to pharmaceutical
companies in the UK.
Use the information given in Extract 3 on page 17 and your own
knowledge. 										[6]

Commentary on the answer
First point is in context (‘development time is very long’) and is analysed with developed links.
Another point showing the importance of the financial sector is given analysed with developed links although the context is implied
rather than explicitly referred to (‘can undertake risky ventures’). The answer could have been improved by mentioning the riskiness
associated with the development of new drugs with potentially harmful side effects.
An alternative view is given, albeit briefly, regarding another factor of importance - this is regarded as ‘limited’ evaluation.
To improve the candidate should have given greater weight to the alternative argument regarding the importance of other factors as
well as making an overall judgement.
There are well developed lines of reasoning showing coherence and logical strucuture.
Level 2, 3 marks
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